2025 Parochial Report Reference Guide
The Episcopal Church in the Diocese of Ohio 2025-26 Constitution and Canons
CANON 15: Of the Diocesan Fund 
Sec. 1. At each Annual Convention, an assessment shall be made upon all parishes in the Diocese, according to the formula outlined in Section 2 of this Canon. 
Sec. 2. (a) In each year, there shall be an annual assessment made upon all parishes in the Diocese as follows: 
• 10 percent of the first $50,000 Normal Operating Expenses (NOE) in a parish. 
• 13 percent of that portion of the NOE above $50,000 and up to $150,000. 
• 16 percent of that portion of the NOE above $150,000 and up to $250,000.
 • 19 percent of that portion of the NOE above $250,000. 
(b) Normal Operating Expenses (NOE) is defined on the Parochial Report, less: 
· Diocesan Aid to Operating Budget
· Assessment Expense
· Outreach shown on the Operating Budget
· Donations to Seminaries
· Funds Distributed to Outside Organizations
· Expense calculated for Missions & Ministry Outreach Programs
· Depreciation

Sec. 3. (a) By February 20, each parish shall estimate an annual assessment based on projected or budgeted Normal Operating Expenses for the current calendar year and shall use that estimate to calculate an average annual percentage rate of assessment to be used as described in Section 3(b) below. The average annual percentage is determined by dividing the Diocese's estimated annual assessment by the parish's total estimated NOE for the year. 
(b) On the 20th day of each month thereafter, each parish shall pay to the Diocese a monthly payment determined by applying the average annual percentage rate of assessment for the parish to the parish’s Normal Operating Expenses for the preceding month. 
(c) No later than March 1, each year, each parish will determine its final assessment for the preceding year by performing an end-of-year reconciliation of its assessment due to using the formula outlined in Section 2 above and the final Parochial Report data for the same year, to the total assessment payments made for the calendar year. Any overpayment will be refunded to the parish; underpayment will be invoiced, with payment due thirty (30) days from billing.
Sec. 4. Parishes in arrears on the day delegate certificates are canonically due shall retain seat and voice at Diocesan Convention but forfeit their lay representation vote. Parishes are deemed in arrears when they fail to pay their Diocesan assessments in full for all months up to and including the last day of the fifth month before Diocesan Convention. There is no power entrusted to the Convention or any Committee thereof to waive this fault.
Effective 1/1/26 for 2025 audits
Audit Report Expectations
· Treasurers of all congregations, foundations, and shared ministries are required to submit an audit report of all accounts (operating, discretionary funds, restricted, endowments, and property) prepared by one of the following[footnoteRef:1]: [1:  See Episcopal Church Canons for more information: Title 1, Canon 7, Section 1f: All accounts of Parishes, missions, or other institutions shall be audited annually. Note: The State of Ohio no longer licenses public accountants.  The quote in this paragraph is from The Episcopal Church canons, and other states still license public accountants (LPAs) in addition to Certified Public Accountants (CPAs). 
] 

· Certified Public Accountant
· Independent licensed public accountant
· Committee authorized by the Finance Committee
· Other appropriate diocesan authority 
· Deadlines and Submissions: 
· Audit reports, including any memorandum issued by the auditors or audit committee regarding internal control and summaries of actions taken to correct deficiencies, must be submitted to the Finance Office of the Diocese of Ohio by July 1, 2026, at the latest. 
· Audit reports must be submitted no later than 30 days after the completion of the audit.  
· While a full CPA audit is preferred for parishes and shared ministries, recognizing the cost involved, Minimum Audit Guidelines have been established.  If special circumstances arise at a parish, the Finance Committee may recommend specific changes to the nature and scope of the audit.
· Neither a review nor a compilation is acceptable in place of an audit of a parish, mission, or other institution of the church. [footnoteRef:2] [2:  According to the Manual of Business Methods in Church Affairs, Ch. VI-4.  ] 

· All Committee Audits must follow the procedures prescribed by the Business Methods of the Episcopal Church.  
· Assistance in implementing these requirements is available through the Finance Office.

Minimum Audit Guidelines
	Average “Total Expenses” Parochial Report Line B*
	Type of Audit  
	Frequency

	$750,000 or greater  

	CPA or AUP   
	Annually

	$562,500 or greater, but less than $750,000

	CPA/AUP or Audit Team
	Annually

	$187,500 or greater, but less than $562,500
	Audit Team
Committee Audit  
	1 in every 3 years
2 out of every 3 years


	Less than $187,500  

	Audit Team
Committee Audit  
	1 in every 4 years
3 out of every 4 years


 *Average Total Expenses are calculated by averaging the Total Expenses (Line B) for the current audit year and the two trailing years.
Financial Statement Audit Defined by Audit Type
CPA/AUP 
· All Agreed Upon Procedures (AUP) engagements must follow the scope, process, and reporting guidelines provided by the Finance Office. Parishes that have an independent audit must report any change in CPA or CPA firm to the Finance office, along with an explanation for the change.  
· The vestry of the parish must approve any change in CPA or CPA firm. 
Audit Team
· The Diocesan Audit Team consists of volunteers from other parishes who are CPA’s or have strong financial backgrounds.  
· They will perform an audit of the parish's financial reports and internal controls to ensure compliance with Diocesan standards.  
Audit Committee
· The Audit Committee consists of volunteers from the parish who have strong financial backgrounds.  
· They will perform an audit of the parish's financial reports and internal controls to ensure compliance with Diocesan standards. 

